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Abstract
Food security is an important need in developing countries. Many countries tried to attract external
investment to improve the development and reduce the problem of hunger. Many types of research showed
that not all foreign direct investments have the same effect on domestic welfare. Therefore, a question
arises: how do capital flows affect the food security in the developing countries? In addition, how do
these flows relate to the political situation and stability in the beneficiary countries? Based on the above,
a research will be developed to redefine the definition of food security as a multidimensional concept also
discovering different types of foreign capitals for different types of food security. In this research, various
indicators of food security recommended by the Food and Agriculture Organization (FAO) to test this
problem will be shown, in addition to these indicators, an economic data about a foreign direct investment
of 71 developing countries and transition countries between 1981 and 2007 will be used for this issue.
The analysis in this research is based on the previous findings regarding the differentiated impacts of FDI
on specific sectors related to food security, this research will also provide a new indication that different
aspects of food security respond quite differently to the same stimulus—globalization. This research
contributes to the global policy dialogue on reducing hunger. In the end, this research will help in the long
argument about dependency and modernization that inform the contemporary discussion between the pro
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ABSTRACT: Food security is an important need in developing countries. Many countries tried
to attract external investment to improve the development and reduce the problem of hunger.
Many types of research showed that not all foreign direct investments have the same effect on
domestic welfare. Therefore, a question arises: how do capital flows affect the food security in
the developing countries? In addition, how do these flows relate to the political situation and
stability in the beneficiary countries? Based on the above, a research will be developed to redefine the definition of food security as a multidimensional concept also discovering different
types of foreign capitals for different types of food security. In this research, various
indicators of food security recommended by the Food and Agriculture Organization (FAO) to
test this problem will be shown, in addition to these indicators, an economic data about a
foreign direct investment of 71 developing countries and transition countries between 1981
and 2007 will be used for this issue. The analysis in this research is based on the previous
findings regarding the differentiated impacts of FDI on specific sectors related to food
security, this research will also provide a new indication that different aspects of food
security respond quite differently to the same stimulus—globalization. This research
contributes to the global policy dialogue on reducing hunger. In the end, this research will
help in the long argument about dependency and modernization that inform the contemporary
discussion between the pro and anti-globalization camps.

KEYWORDS: Food safety, indicators of food safety, reducing hunger, methodology, developing countries.

1. INTRODUCTION
Food Security is an age-old problem that endures today. More than 870 million people in the world are
chronically undernourished, while even higher rates are recorded in developing countries where 15% of the
population suffers from food insecurity. Consider India for example. Agriculture accounts for 18% of the
economy’s output and 47% of its workforce. India is the second biggest producer of fruits and vegetables in the
world, yet according to the Food and Agriculture Organization (FAO) of the United Nations, 194 million
Indians are undernourished. This is the largest number of hungry people in any single country. An estimated
15.2% of the population of India are too malnourished to lead a normal life. The United Nations are aware of
this problem and they promoted sustainable agriculture as the second of their 17 Sustainable Development
Goals (SDGs) for the year 2030. In other words, agriculture sectors have to become more productive by
adopting efficient business models and forging public-private partnerships. They need to become sustainable by
addressing greenhouse gas emissions, water use, and waste. However, due to population growth, demographic
trends, economic development, government policies, income levels, health, nutrition, gender, environmental
degradation, natural disasters, refugees, migration, diseases, and concentrated resources ownership, Food
Security became an unreachable right in some societies, especially in developing countries where it even
became a crucial need. In consequence, many countries tried to attract external investments in order to improve
the development and reduce the problem of hunger. For instance, Africa has been making strenuous efforts to
attract such investments in order to exploit “surplus” land which encouraged international access to land
resources whose ownership and control in the past have typically been entirely national. However, many types
of research showed that not all foreign direct investments have the same effect on domestic welfare.
Therefore, a question arises: how do capital flows affect Food Security in developingcountries? In
addition, how do these flows relate to the political situation and stability in the beneficiary countries?
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2. LITERATURE REVIEW ON FOOD SAFETY
2.1 Definition of Food Safety
At the end of the World Food Summit, held in Rome in 1996, a new definition was established that
"food security exists when all people, at all times, have physical and economic access to sufficient, safe
and nutritious food that meets their dietary needs and food preferences for an active and healthy life."
Nevertheless, when a population lacks any of the aforementioned factors, it is considered dealing with
food insecurity. Another definition was given by the United Nations’ Committee on World Food Security,
food Security is “the condition in which all people, at all times, have physical, social and economic access
to sufficient, safe and nutritious food that meets their dietary needs and food preferences for an active
and healthy life”.
According to the aforementioned definitions, achieving food security is impossible as no country
could hope to reach it. Therefore, the definition of food security should be something achievable at least
for a certain duration. However, these definitions should include the basic points. No matter how we
define food security, having enough to eat is a primary human need. Despite that, until today, many
developing countries, especially in South Asia and Africa, have not been able to fulfill this vital need. In
other words, unless all the factors are responded to, it is impossible to achieve the definition of food
security. However, in order to cease hunger and to answer those factors, many foreign capitals affect and
help achieve food security in those developing countries.
2.2 Types of foreign capital for
Several types of capitals can affect and help achieve food security, among which:
- The social capital: It is the connections and networks between people, organizations, and
institutions in order to make things happen.
- The cultural capital: It mirrors the way people “know the world” and how they act within it. The
cultural capital includes the dynamics of whom we know and feel comfortable with, what heritages
are valued, collaboration across races, ethnicities, and generations. The cultural capital affects what
voices are heard and listened to which voices have influence in what areas, and how creativity,
innovation, and influence emerge and are nurtured.
- The natural capital: Those naturally occurring physical assets in a location, including resources
(e.g. minerals, forests, waterways), amenities and nature.
- The financial capital: It is the access to financial resources to support community capacity building,
social and civic entrepreneurship.
- The political capital: It is the access to power, organizations, connection to resources and power
brokers. It is the ability of people to find their own voices and contribute to community well-being.
- The human capital: It consists of the skills and abilities of people, including access to outside
resources and bodies of knowledge to increase understanding and to identify promising practices.
Human capital also addresses the capacity to “lead across differences,” to focus on assets, to be
inclusive and participatory, and to be proactive in shaping the future of the community or group.
- The built capital: The physical infrastructure that supports the other community capitals (roads,
buildings, services etc.).
2.3 Food Security Indicators
2.3.1 Food Availability
This first indicator addresses the supply side of the food security. It stresses on the fact and expects
sufficient quantities of quality food from domestic agriculture production or import. This indicator deals
with a simple calculation whether the available food in certain countries is enough to feed the total
population. It is calculated from the level of local agriculture production at that territory, stock levels, and
net import/export.
This indicator can be studied at different levels. It can be assessed by precipitation record, food balance
sheet, food market survey, agricultural production planet. Similarly, indicators of food availability at
different levels are fertility rate, food production, population flows, harvesting time, staple food
production, food storage, consumption of wild foods etc.
2.3.2 Food Accessibility
The proof of achieving food security cannot only be related to having sufficient food at the national level.
Food accessibility is another indicator of food security, which encompasses the income, expenditure, and
buying capacity of households or individuals. This dimension addresses whether the households or
individuals have enough resources to acquire an appropriate quantity of quality foods. This indicator can be
studied through food price, wage rate, per capita food consumption, meal frequency, employment rate etc.
and the dimension can be assessed by Vulnerability Analysis and Mapping (VAM),
Food Access Survey, Food Focus Group Discussion, Intrahousehold food frequency questionnaire etc.
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Interventions to improve this dimension of food security are inter alia on-farm, off-farm and non-farm
employment creation, school-feeding program, breast feeding campaign etc.
2.3.3 Food Utilization
Food utilization is another indicator of food security. It addresses the way people eat and how they utilize
the food they have. It covers the food preparation, intra-household food distribution, water and sanitation
and healthcare practices. The nutritional outcome of the food eaten by an individual will be appropriate when
food is prepared/cooked properly, there is an adequate diversity of the diet and proper feeding and caring
practices are practiced.
This indicator can be studied through stunting rate, wasting rate, prevention of diarrheal diseases, latrine
usage, weight-for-age, goiter, anemia, night blindness, demographic, and health survey, immunization chart
etc.
2.3.4 Food Stability
Food stability encompasses the aforementioned three indicators over time. People cannot be considered
food secure until they feel so and they do not feel food secure until there is a stability of availability, an
accessibility, and a proper utilization condition. Many conditions may alter achieving a state of food
stability such as the instability of market price, the presence of natural disasters such as unexpected
weather, political instability such as riots, increase in immigration rate and an increase of unemployment
rates.
This indicator can be assessed through Global Information Early Warning System, Anthropometric
survey, weighing chart of pregnant women etc. against certain indicators like food price fluctuation,
women etc. against certain indicators like food price fluctuation, women's BMI, pre-harvest food practice,
migration etc.
2.4 Approaches on the impact of FDI on Food Security
Studies on FDI might seem too scarce, however, in this paper, we will try to overview the history of using
FDI in developing countries and economies. In the early 1980s, several studies on the relationship between
FDI inflows and food security have emerged. Those studies were torn between two contradictory theories: the
dependency theory and the modernization theory. There is quite a difference between both theories. The
proponents of dependency theory claim that depending on a foreign investment have negative effects on
growth and income's distribution. Some researchers such as Adams (2009), Bornschier and Chase-Dunn
(1985) claimed that foreign investments may lead to monopolization and
«underutilization of productive forces". However, if the economy is controlled by foreigners, it will grow in a
disarticulated manner (Amin, 1974). Adams (2009) explained this matter by referring to the example of
sectors. He argued that the increase in the demand of one sector can lead to a decrease in the demand in other
sectors. Consequently, this matter would lead to stagnant growth in developing countries.
The supporters of the modernization theory focus on the internal and external sources of economic
development. They consider that the internal sources come from domestic investment, growth, and education.
Those sources can create industrialization and cultural modernization, and finally, provide social welfare
(Jenkins and Scanlan 2001). However, the external sources come from FDI (Foreign Direct Investment) which
brings technology, organizational capability, managerial skills and marketing know- how. The supporters of
this theory indicate that FDI inflows can surely provide easy access to international markets and diffuse new
skills and knowledge in the host economy (Kumar and Pradhan,
2002). In this paper, a previous study was conducted to test the importance of FDI in the developing
countries. This paper will depend on this study to analyze the differentiated impacts of FDI on specific
sectors related to food security.

3. EMPIRICAL ANALYSIS
3.1 Research Design
Several studies have been carried out in order to study the impact of FDI on food security. We have
chosen, in this paper, to analyze the study carried out by the journal International Studies Quarterly
(Mihalache- O’Keef and Li, 2011) which aim was to revise the effects of foreign direct investment on
food security in less developed countries. This study tested its argument on a sample of 56 countries
developing and transition economies between the years 1981 and 2001. They chose as a unit of analysis
the country year measure and took into consideration the matter of data availability in the countries
forming the sample.
3.2 Dependent Variables and Explanatory Variables
In order to measure the concept and definition given by the Food and Agriculture Organization (FAO)
in 1996 for food safety, this study adopted two indicators employed by the FAO statistics divisions. Those
indicators can be related to both food security aspects, hunger and nutrition: (i) daily per capita energy
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consumption, in kilocalories, (ii) daily per capita protein consumption, in grams. The latter indicators are
considered the main dependent variables in this study. Researchers also took into consideration the
recommendation of FAO regarding the number of calories to be taken by an adult (approximately 3000
calories per Adult Equivalent Unit). The calorie intake of the people living in the countries forming the
sample of this study ranged between 1,639 (Mozambique in 1992) to 3,487 (Hungary in 2000), with an
average of 2,558 (for example, Colombia in 1999, Paraguay in 1992, and Costa Rica in 1984) and a
standard deviation of 379. Protein consumption ranges from 31.1 g (Mozambique in 1994) to 107.4 g
(Slovenia in 1999), with an average of 67 (Fiji in 1992 and Indonesia in 1995) and a standard deviation
of 15.5 (Mihalache- O’Keef and Li, 2011).
Other previous studies also adopted the aforementioned FAO indicators of food security. (Jenkins and
Scanlan 2001; Reenock, Bernhard, and Sobek 2007) also referred, in their studies, to those two indicators
for several reasons. They wanted to exhibit in their study the short-term variations of many factors,
compare data across countries, and deepen the research in food accessibility over time. The data collected
by the researchers before carrying out their study according to those two dependent variables showed that
the per capita nutritional intakes are the availability of and access to food. The measures adopted in this
study are highly correlated to food Gini, a measure of food inequality from the FAO Statistics Division.
However, the FAO indicators of food security are far from perfectly correlated with development or
growth.
In order to test the argument and the hypotheses of this study, researchers constructed three FDI
variables: PFDI, SFDI, and TFDI, representing the annual FDI inflows as a part of the sample country’s
GDP. The data was collected from the UNCTAD’s World Investment Directory. In addition to the
aforementioned determinants of food security, the conducted study included economic development,
economic growth, and international trade, level of democracy, political instability, and government
consumption (Mihalache- O’Keef and Li, 2011). According to those adopted determinants in this study,
researchers measured economic development with GDP per capita in the revenue in US dollars and
economic growth with the annual percentage-change in economic growth. Regarding the determinant of
international trade, the researchers collected their data from the World Development Indicators (World
Bank 2009). Although sometimes, the trade and FDI correlate, they do differ in terms of integration of a
country or territory in the global economy. By the use of the term “trade”, the study showed two different
definitions given respectively with the World Bank and the FDI. The World Bank referred this term to
the flow of goods and services, whereas the FDI defined it as the flow of production capital, technology
transfer, managerial know-how, and productivity spillovers. With the aim of being objective in this study,
the researchers included two variables related to trade to be ascertained that the findings of the FDI are
also credible and not biased. Primary-sector exports and manufacturing exports represent the shares of
primary and manufacturing commodities over merchandise exports, respectively (World Bank 2009).
Based on modernization arguments, manufacturing exports can increase food security. The fourth
determinant, which is the democracy level, reflects the authenticity of democracies. The study believed
when adopting this determinant that democracies can better respond to the concerns of food security of
the population through adopting redistributive policies and social welfare programs. Regarding the fifth
determinant adopted by this study, political instability by which the researchers mean any factor of
political insecurity such as strikes, riots, or assassinations, it directly captures the political aspects
business perceptions in any investment climate. This determinant is based on investor responses to the
International Country Risk Guide surveys. This determinant follows a certain scale to be measured which
ranges from 0 to 49. Any higher values may reflect greater instability and in consequence, lead to an
assumption that food insecurity is in the near horizon. As per the government consumption, it reflects the
expenditure of a certain country’s share of GDP (World Bank 2009). Measuring this determinant may
directly lead to highlight food security concerns and help governments take new measures to limit the
scarcity of food insecurity.

Table 1. Effects of FDI on Food Security in LCDs, 1981-2001
Dependent variable: Calorie intake per capita
Dependent variable: Protein intake per capita
Primary-sector FDI
Secondary-sector FDI
Tertiary-sector FDI

-4.60*
3.07
6.67**
3.25
-1.88
1.88

Democracy Level
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-13.42**
7.19
7.67**
4.17
-7.95*
4.10
-2.31
3.51

-0.26**
0.13
0.32**
0.15
-0.06
0.04

0.63***
0.23
0.26*
0.16
-0.11
0.18
0.02
0.11
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Instability
Government Consumption
Income per Capita
Economic Growth
Primary-sector exports
Manufacturing exports
Constant
Adjusted R-squared
Observations

-22.62**
9.83
10.06**
4.60
220.35***
65.05
2.02
2.67
-0.46
1.18
-1.52
1.41
2423.63***
803.10*
43.05
606.76
0.92
0.93
551
439
*P<.10,**P<0.5, ***P<.01.

60.64***
1.16
0.96
560

-0.85**
0.38
0.47**
0.19
7.78**
3.79
0.07
0.07
0.004
0.04
-0.02
0.05
-7.72
32.72
0.96
440

3.3 Methods
Although researchers adopted the aforementioned dependent variables and the determinants, however,
many hidden factors may also influence food security while conducting this study. Those unobserved
factors may slightly have changed the results of this study. Therefore, the researchers included, to control
their final results, country dummies, and year dummies in order to pay attention to those unobserved
factors. Researchers adopted time-series cross-sectional structure of data in order to have temporal and
spatial comparisons. They also evaluated the hypotheses on PFDI and SFDI using one-tailed test and TFDI
using a two-tailed test.
3.4 Results
The results visualized in Table 1 above indicate the results from four two-way fixed effects models.
Those models showed that for each food security indicator, there are two models, one related to the
aforementioned FDI variables along with the country and year dummies, while the other model was
related to the political and economic controls. In fact, the results of those models indicated a great
explanatory power, having 92-96% of the variations in caloric and protein intakes. The hypothesis
supporting the PFDI showed statistically negative effects on caloric and protein intakes, which refers to the
idea that PFDI reduces food security. On the contrary, manufacturing FDI has shown statistically positive
effects, hence the increase in food security. The results of this model supported, in fact, the argument
stating that differentiated types of FDI can have an impact on food security.
According to the results, an increase of 1% in the share of PFDI in the host reduces caloric and protein
intakes per person per day by 13.4 calories and 0.6 g, respectively. If PFDI increases by 4.3% (one
standard deviation) or 72.5% (mean to maximum), energy intake will decrease by 57.2 or 973.6 calories, and
protein intake by 2.7 or 45.7 g, per person per day. The annual effects of such PFDI increases (1%,
4.3%, and 72.5%) on an average individual accumulate to respective caloric losses of 4,898 calories,
20,866 calories and 355,371 calories, and respective protein losses of 230, 980, and 16,683 g. regarding the
manufacturing FDI, the latter contributes to increases in individual caloric and protein intakes. An increase
of 1% in the share of manufacturing FDI raises energy and protein intakes per person per day by 7.7 calories
and 0.3 g. Results also showed an increase of 2.6% (a standard deviation) in manufacturing FDI. The
latter results can be interpreted with the increase of energy and protein intakes per person per day by
20.2 calories and 0.7 g, and a 20.2% increase (mean to maximum) raises energy and protein intakes by
155 calories and 5.2 g. With these increases in manufacturing FDI (1%, 2.6%, and 20.2%), the annu al
individual energy intake will rise by 2,800, 7,391, and 56,551 calories, respectively, and the an nual
individual protein intake will increase by 95, 251, and 1,917 g, respectively.
The aforementioned results can be physiologically interpreted. In fact, the intake of 3,500 calories
causes a weight gain of one pound of body fat. For such a person, the effects of 1– 20.2% increases in
manufacturing FDI could lead to increases in body weight ranging from 0.8 to 16 pounds in 1 year, and
the effects of 1–72.5% rises in PFDI could cause the body weight to decline by 1.4–102 pounds in a year
(Mihalache- O’Keef and Li, 2011). Regarding the protein intake, in most developed countries, the latter
intake should be equal at least to 27.8 Per day for an adult. In consequence, the results of this study did
not show an important impact of manufacturing FDI on protein intakes. Protein intake is, in fact, crucial
for the well-being of human beings. The results of this study conducted on 56 developing countries have
shown that even if a small increase is found, however, it may show a large health public impact. As per
the control variables, per Capita, real income and government consumption have a very significant
impact on the indicators of food security. However, results have shown that political instability may lead
to a decrease in the caloric and Protein intake of a person. Other conducted methods of statistics have
shown that FDI can affect changes in food security indicators.
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Table 2. Robustness Test
Panel A
Additional Control
Primary-sector Foreign

Dependent Variable: Calorie Intake per Capita
Age-depend

Inflation

Total Aid

Food Aid

Civil Conflict

Econ-crisis

-13.47**

-13.16**

-12.87**

-8.72

-13.52**

-13.21**

7.38

6.98

6.95

10.07

7.26

7.04

Secondary-sector FDI (SFDI

7.69**

8.25**

9.57***

12.52

6.93*

7.48**

4.26

4.30

3.96

5.92

4.31

4.09

Tertiary-sector FDI (TFDI)

-7.98*

-7.89*

-8.15*

-12.13*

-7.39*

-7.62*

4.02

4.03

4.26

4.68

4.25

4.09

439

436

400

309

439

439

Direct Investment (PFDI)

Observations
Panel B

Dependent Variable: Protein Intake per Capita

Additional Control

Age-depend

Inflation

Total Aid

Food Aid

Civil Conflict

Econ-crisis

PFDI

-0.60**

-0.62***

-0.62**

0.60**

-0.63***

-0.62***

0.25

0.22

0.22

0.31

0.23

0.22

0.25*

0.27*

0.31**

0.35*

0.23*

0.25*

0.17

0.17

0.17

0.25

0.17

0.16

-0.09

-0.12

-0.07

-0.11

-0.09

-0.10

0.18

0.17

0.19

0.21

0.18

0.18

SFDI

TFDI

Observations

440

437

401

310

440

440

Panel C

Calories

Proteins

Calories

Proteins

Calories

Proteins

Alternative Estimators
PFDI

SFDI

TFDI

Observations

First differences

Five-Year Average

3SLS

-2.63

-0.07

44.81

1.52

-10.30*

-1.52***

3.45

0.15

35.08

1.99

7.16

0.32

8.06**

0.19*

83.10***

1.16

47.57***

.48*

3.55

0.14

22.41

1.59

8.08

0.36

-3.36

-0.07

-66.24*

-0.36

-31.06***

-0.43

2.33

0.10

33.51

2.32

7.98

0.36

375

375

69

70

357

358

Panel D

%Undernourished

% Underweight

% Stunting

% Wasting

PFDI

-0.15

-0.21

-0.78***

0.32***

0.13

0.20

0.23

0.08

-2.31***

-0.35

-1.31**

-0.40**

0.47

0.83

0.76

0.21

0.59***

0.53***

0.47***

0.31***

0.13

0.17

0.15

0.07

69

39

38

37

SFDI

TFDI

Observations

The researchers, in order to increase credibility of this study, conducted extensive sensitivity analyses.
The results, shown in Table 2, present, through panels A and B, the FDI results with addition of additional
control variables such as age dependency, inflation, total aid per capita, food aid per capita, civil conflict
and economic crisis. Those control variables were added to the calorie and protein intake shown in Table
1. However, the addition of those control variables did not change the whole results, especially in the
primary-sector and manufacturing FDI, it only influenced the PFDI in calorie model with food aid. The
results have shown a significant reduction in calorie intake, meanwhile it the same reduction is still
insignificant for protein intake.
Table 2 also shows two more panels, panel C and panel D. The first panel visualizes the FDI results
under three alternative estimation techniques: first differencing, 5-year average, and three-stage least
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squares (3SLS) (Mihalache- O’Keef and Li, 2011). The first alternative estimation technique, the first
differencing, shows first-differenced variables on both sides of the equation (Mihalache- O’Keef and Li,
2011). the interpretation of those results assures how any changes occurring to FDI can affect great
changes in food security indicators. However, the second alternative estimation technique, the 5-year
average is a technique widely used in order to capture long-run patterns. The researchers estimate that the
most robust result with a significant effect is the effect of manufacturing FDI on food security. However,
the results are not the same with the 5-year average model of protein.
The second panel, which is panel D, visualizes the FDI results but based on other measures of food
security (Mihalache- O’Keef and Li, 2011): percent undernourished in the population, percent
underweight in children, percent stunting in children, and percent wasting in children. It is important to
mention here that the measurement of undernourishment of total population and in children are younger
than five. Due to the small sample used in those measures, the researchers only had the chance to control
the income per capita using ordinary least squares (OLS) with robust standard errors. Although panel D
used different measures, however, it showed also that the manufacture of FDI can reduce
undernourishment, while at least three measures out of the four have showed a significance reduction.
Moreover, although PFDI has a significant and strong influence on child wasting and undernourishment,
however, it does not have any importance over the underweight of the children nor their stunts. In
addition, TFDI, through this panels, shows a significant increase for undernourishment for all four
measures (Mihalache- O’Keef and Li, 2011).
4. CONCLUSION
In conclusion, food security is an understudied topic. Although this paper tried to mirror the importance
given by many NGOs and the United Nations on this topic, however studies in the impact of FDI on food
security are scarce. In fact, food insecurity is still a recurrent matter in many developing countries as it reflects
their incapacity in fulfilling the needs of their people, hence the urge to refer to FDI. In consequence of food
insecurity, hunger still targets the majority of the developing countries. This situation may push several people to
leave their countries to secure food for themselves and their children, hence the increase in refugees rate. Food
insecurity may lead also to organized crimes and riots.
Several conducted studies have tried to show the importance and impact of FDI on food security. Although
some of them might seem contradictory, the study on which this paper was based, have shown a significant
influence of FDI on food security. In fact, FDI not only can influence the FAO indicators but may also influence
food security through its different factors such as primary, manufacturing, and services FDI. Based on the
modernization argument, manufacturing FDI can indeed lead to an increase in food security in developing
countries as it helps them, through technology, human capital formation, raising employment and wages to have
access to food. Accordingly, developing countries should be selective in their foreign investment. They should
also know how to consider short-term, medium-term and long-term benefits of those FDIs. In order to conform
to the FAO indicators, those developing countries should seek to diversify their economies, increase the share of
manufacturing FDI.
This current paper tried to offer a solution for the on-going controversy between the pro and the antiglobalization camps. In fact, this paper is considered to be standing between the proponents of the
modernization camp who claim that FDI inflows benefit developing countries while the supporters of
dependency camp claim that FDI has a negative influence on those countries. At this point, further studies
should be conducted in this field, in order to stand more on this controversy and to study more indicators and
factors that may have a significant impact on food security.
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